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OUR 
CORE 

VALUES

TEAMWORKTEAMWORKTEAMWORK

RELIABILITYRELIABILITYRELIABILITY

INTEGRITYINTEGRITYINTEGRITY

RESPONSIVENESSRESPONSIVENESSRESPONSIVENESS

OUR	PHILOSOPHY

To be the preferred 

insurer   for individuals 

and businesses, providing 

peace of mind in an 

ever-changing world.

OUR	VISION

To be a world-class provider 
of insurance and other financial 

services through innovative
ideas using highly motivated 

workforce and modern 
technology to deliver 

superior returns 
to stakeholders.

OUR	MISSION
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CORPORATE	INFORMATION
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FRC/2019/COY/00000012948

Register	Of�ice: 284, Ikorodu Road, Anthony Lagos, Nigeria.

Branches:					 (a) Premium House (2nd Floor), Magazine Road, Jericho Ibadan

(b) 22, Kofodirua Street, behind UBA Plc, Wuze 2, Abuja

(c) 2, Ikwere Road, Port-Harcourt, Rivers State.

(d) Ken Plaza, 229, Jakpa Road, Effunrun, Warri, Delta.

(e) 37, Niger Street, Union Bank Building, (1st Floor), Kano.
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(h) 9, Ahmadu Bello Way, Adama Bola Sa'ad House, GRA Ilorin, Kwara State.

(i) 3rd Floor, Investment House (Beside UAC) Marina, Lagos.

Principal	Bankers Access Bank Plc

First City Monument Bank Plc

Auditors T. A. Balogun & Co.

Chartered Accountants

221, Ikorodu Road Lagos, Nigeria.

FRC/2025/COY/130361

Actuaries O & A Hedge Actuarial Consulting 

Suite 28, Motorways Centre, Alausa Ikeja, Lagos.

FRC/2019/00000012909

Estate	Valuer Ndubuisi Mordi & Associates

94a, Cemetery Street, Ebutte-Metta, Lagos.

FRC/2019/000000013011
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2:30pm



DR.	S.A.	ALAO
INDEPENDENT DIRECTOR

DR.	F.K.	LAWAL
CHAIRMAN

MR.	A.O.	EMANUEL
NON EXECUTIVE DIRECTOR
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MR.	T.A.	OLORUNMAKOMI
Managing Director/CEO

MS.	IYAJI	YIAADEY
Executive Director
Finance & Admin.

MR	S.A.	OLABANJI
Executive Director Operations

MR.	O.	ODUBOGUN
INDEPENDENT DIRECTOR



Disting

uishe

d 

shareholders, 

fellow Board 

m e m b e r s , 

e s t e e m e d 

c o l l e a g u e s , 

and guests, It 

is with great 

honour and a 

deep sense of 

responsibility 

t h a t  I 

welcome you 
thall to the 26  

A n n u a l 

G e n e r a l 

M e e t i n g  o f 

S t e r l i n g 

A s s u r a n c e 

N i g e r i a 

Limited. I am 

pleased to present to you the Company's performance for the �inancial year 

ended 31 December 2024, a year marked by resilience, strategic 

transformation, and cautious optimism in a challenging macroeconomic and 

regulatory environment. 

Before I proceed, I would like to state that this is the �irst time in nearly 20 

years that we are holding this meeting without the presence of our esteemed 

former Chairman and major shareholder, Mr. Justin Olabode Emanuel who 

gave so much to sustain this company over the years. I would like to seek your 

indulgence for a minute of silence in honour of this great man, who not only 

promoted businesses but nurtured men and women to greatness. May his 

gentle soul rest in everlasting peace.
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OPERATING	ENVIRONMENT	

The operating landscape in 2024 remained dynamic, shaped by persistent 

in�lationary pressures, currency volatility, and heightened regulatory scrutiny. 

Despite these headwinds, the Nigerian insurance sector continued to 

demonstrate resilience, underpinned by a growing awareness of risk 

management and digital adaptation. The Nigerian economy in 2024 

experienced a mix of challenges and cautious optimism as policymakers 

grappled with macroeconomic reforms, exchange rate instability, and 

in�lationary pressures. These dynamics signi�icantly shaped the operating 

environment for insurers, affecting their �inancial performance, investment 

outcomes, and strategic positioning. The Nigeria Government continued to 

implement economic reforms aimed at stabilising the macroeconomic 

environment. The removal of fuel subsidies and exchange rate uni�ication, 

though necessary, contributed to rising in�lation averaging over 28% and 

increased cost of living and currency depreciation. The naira �luctuated against 

major currencies, impacting import- dependent sectors and eroding consumer 

purchasing power. The GDP growth was moderate, hovering around 3.1%, with 

oil production still below pre- pandemic levels. While the non-oil sector 

showed resilience-particularly in telecommunications, �inancial 

services,agriculture, high unemployment and poverty levels continued to 

weigh heavily on consumer demand and business con�idence. The security 

challenge (kidnapping, banditry, cattle rustling, to mention just a few) which 

prevailed more in the north, and the low insurance penetration among others 

had negative impact on insurance industry performance. 

FINANCIAL	PERFORMANCE	

In 2024, Sterling Assurance delivered commendable progress in its core 

business, recording an insurance	revenue	of	₦8.88	billion, representing a 

76%	growth compared to ₦5.04 billion in 2023. This remarkable increase is 

indicative of our intensi�ied market engagement, improved underwriting 

strategies, and strengthened client relationships. 

However, the Company's	insurance	service	expenses	grew	signi�icantly to 

₦12.88 billion (2023: ₦3.44 billion), largely due to actuarial adjustments as 

stipulated in IFRS 17, increased claims, and reserve strengthening. 

Consequently, the Company reported an insurance	 service	 loss	 of	 ₦1.13	
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billion, compared to a positive result of ₦640 million in the previous year. 

Nevertheless, strong investment performance and exchange gains provided a 

buffer. Net	 investment	 income	 rose	 by	 78.8%, with foreign exchange 

income contributing ₦2.14 billion. As a result, the Company achieved a pro�it	

before	tax	of	₦170.2	million, albeit lower than the ₦794.3 million recorded 

in 2023. After tax, net	 pro�it	 stood	 at	 ₦24.4	 million, and total	

comprehensive	income	closed	at	₦624.1	million, supported by fair value 

and property revaluation reserves. 

BALANCE	SHEET	STRENGTH	

Sterling Assurance remains �inancially strong with total	assets	doubling	to	

₦16.07	billion (2023: ₦8.92 billion), re�lecting growth in reinsurance assets, 

�inancial investments, and cash reserves. Total equity increased by 10.3%	to	

₦6.67	 billion, driven by positive valuation movements and capital 

preservation initiatives. 

Notably, the Company continues to meet solvency requirements, maintains 

adequate technical reserves and a conservative investment portfolio, aligned 

with regulatory expectations and best practices. 

CHANGE	IN	BOARD	COMPOSITION

Since our last Annual General Meeting, Mr. Olusegun Adedeji Odubogun and 

Mr. Antonio Olayiwola Emanuel were appointed Directors of the company. 

Their appointments as Independent Director and Non Executive Director 

were sent to our regulator (NAICOM) and I am glad to inform shareholders 

that approvals have been granted for their appointments.  Our renewed 

executive team ably led by Mr. T. A.  Olorunmakomi has continued to provide 

fresh perspectives and reinforced our strategic direction.

We maintained robust internal control systems, as af�irmed by both the 

internal control assessments, and the external audit conducted by Messrs T. A. 

Balogun & Co. Our internal control over �inancial reporting was deemed 

effective as of 31 December 2024.

STRATEGIC	OUTLOOK	

While 2024 presented a tough operating climate, the insurance industry 

demonstrated adaptability. The long-term outlook remains cautiously 

optimistic, contingent on sustained economic reforms, improved regulatory 
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stability, and strategic innovation across the sector. Looking ahead, our focus 

will be on sustainable growth, leveraging technology to enhance customer 

experience, and expanding our market footprint. We will intensify efforts to 

achieve underwriting pro�itability, deepen reinsurance partnerships, and 

reinforce risk-based pricing frameworks. 

APPRECIATION	

On behalf of the Board,I extend heartfelt appreciation to our shareholders for 

their unwavering trust and to the management and staff for their dedication, 

and our esteemed clients and partners for their continued patronage. I also 

thank our regulators, particularly the National Insurance Commission 

(NAICOM), for their guidance and support. As we enter a new chapter, we 

remain committed to creating long-term value for all stakeholders and to 

playing a pivotal role in the growth and development of the Nigerian insurance 

industry. 

Thank you and God bless you all. 

Dr.	F.	K.	Lawal	

Chairman
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MR.	T.A.	OLORUNMAKOMI
Managing Director/CEO

MS.	IYAJI	YIAADEY
Executive Director
Finance & Admin.

MR	S.A.	OLABANJI
Executive Director Operations

MR	S.O.	AGBOOLA
DGM-Finance & Admin.

MRS	I.O.	ADEYEMI
AGM- Internal Audit

MR	O.F.	PIRISOLA
AGM- Compliance

MRS	O.O.	ADEWAKUN
AGM- Special Risk

MR	J.K.	ADEWUNMI
AGM- Technical
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Sterling Assurance Nigeria Limited ensures that it carries out its business 

and operations strictly under the Prudential Guidelines of the Code of 

Corporate Governance of the Insurance industry in Nigeria as stipulated by 

the National Insurance Commission, NAICOM. It emphasizes excellent, 

prompt, and ef�icient underwriting and claims services 

delivery and has gained the con�idence of major intermediaries and 

corporate insurance buyers because of these virtues. Below is a summary of 

our Code of Corporate Governance as operated for the year ending 31st 

December 2024: 

 

- The Board of Sterling Assurance Nigeria Limited has formulated 

policies and procedural guidelines that guide the Company's discharge of its 

responsibilities and set in place monitoring measures that ensure that these 

policies and procedural guidelines are followed and adhered to. The Board 

also constantly reviews the control put in place for effective delivery and 

ensures that an account of how the Company's resources are put to use is 

rendered to the shareholders.  

 

- The Board of the company comprises seven members three of 

which are Executive Directors and Chairman, 2 Non–Executive Directors, 

and an Independent Non-Executive Directors. 

 

- The Chairman is not the Managing Director of the Company, and the 

roles are clearly separated. The Chairman ensures that the Board's activities 

are well managed to bring meaningful contributions and development to the 

Company. 

 

- The Managing Director monitors the day-to-day activities of the 

Company by providing strategic directions to the Company's operation with 

the support and approval of the Board. He ensures that all operations of the 

Company are carried out within the Legal framework while deploying the 

Company's resources toward ensuring pro�itability. He also ensures that all 

material matters affecting the Company are brought to the Board's attention. 

 



Annual	Report	&	Accounts,	31st	December,	2024
Sterling	Assurance	Nigeria	LimitedCORPORATE	GOVERNANCE	REPORTCORPORATE	GOVERNANCE	REPORTCORPORATE	GOVERNANCE	REPORT

...enduring	Sterling	qualities
15

 

- The Board appointed an Independent Non–Executive Director who 

has remained independent since his appointment. - According to the 

NAICOM Approved Guidelines on Corporate Governance, “There shall be 

annual Board performance evaluation to be carried out by an Independent 

Consultant to be appointed at the AGM”. Sterling Assurance Nigeria Limited 

engaged the services of Samuelson B.V.  Professional Services for the Board 

performance evaluation for the year ending 31st December 2024. 

 

- The Board, as required under the NAICOM guidelines convenes to 

critically look into issues brought to its notice by the Managing Director and 

carry out other responsibilities that are required and provided in the 

Company's Article of Association. Adequate notices are given, and meetings 

are well attended by members of the Board. 

 

Board	composition:	

 

 
 

 The Board had 6 meetings in 2024, and all Board members attended 

all the meetings and participated and contributed actively on the following 

date: 29 February, May 16, June 28, October 28, November 11, and December 

4. 

 

Board Committee membership is structured as required by the guidelines 

for the Corporate Code of Governance as a gazette and is constituted below 

with its meeting attendance and dates. 

 

- The basic functions and responsibilities of these Committees as 

stipulated in S.404 (7) of the Companies and Allied Matters Act, 2020 was 

used in the year 2024. 

S/N NAME POSITION	 DATE	OF	APPOINTMENT
1 Dr. F.K. Lawal Chairman 1st January 2024

2 Dr. S.A Alao Non-Executive Director (Independent) 10th March 2016
3 Mr. Antonio O. Emanuel Non-Executive Director 28th October 2024

4 Mr. Olusegun Odubogun Non-Executive Director (Independent) 11th November 2024
5 Mr. T.A. Olorumakomi Managing Director 28th June 2024

6 Mr. S.A. Olabanji Executive Director (Operations) 28th June 2024

7 Ms. Iyaji Yiaadey Executive Director (Finance & Admin) 1st December 2023
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MEETING	DATES

FINANCE,	INVESTMENT	&	GENERAL	

PURPOSE	MEMBERS

NUMBER	OF	

ATTENDANCE

     1. Mr. Antonio O. Emanuel - Chairman 2

     2. Mr. Olusegun Odubogun 1

     3. Mr. T.A. Olorunmakomi                               2

     4. Ms. Iyaji Yiaadey 2

8 November & 2 December 2024
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The Company obtained a waiver on report on internal control over �inancial 

reporting from the Financial Reporting Council Nigeria for the year ended 

31 December 2024.
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The Key Audit Matters apply equally to the audit of the financial statements

Key Audit Matter

1. Valuationof insurance contract liabilities

The Company has material insurance contract liabilities of ₦8.441 billion (2023: ₦2.176 billion) representing 
89.8% (2023: 75.8%) of the Company’s total liabilities. Actuarial valuation of these insurance contract liabilities 
is an area that involves significant judgment over uncertain future outcomes and therefore was an area of 
significance to our audit.

 

The

 

Company

 

reviews

 

its

 

unexpired

 

risk

 

at

 

reporting

 

date. Provision for reported claims is based on historical 

experience;

 

however,

 

the

 

eventual

 

liabilities

 

may

 

differ from the estimated amounts. Furthermore, the estimated 

liabilities for claims that have occurred but are

 

yet

 

to

 

be

 

reported

 

involve

 

judgment

 

and

 

economic assumptions.

Consistent with the insurance industry practice and regulatory guideline, the Company engaged an independent 

actuary to test the adequacy of the valuation of insurance contract liabilities as at year-

 

end. The complexity of 

the valuation models may give rise

 

to

 

errors

 

as

 

a

 

result

 

of

 

inadequate/incomplete

 

data or the design or application 

of the models.

 

       

        

            

Economic assumptions such as interest rates and future inflation rates and actuarial assumptions such as 

customer behaviour and uniform risk occurrence throughout the period are key inputs used to determine these

liabilities. Significant judgement is applied in setting these assumptions and small changes in a number

of

 

these

 

key

 

assumptions

 

could

 

have

 

a

 

material impact on the calculation of the liabilities.

 

        
      

 

  

How the matters were addressed in the audit

1. We performed, amongst others, the following audit procedures with the support from our internal actuarial 

specialists:

� obtained and documented our understanding of the Company’s basis of valuation;

�

 

agreed

 

schedules to the general ledger and test the completeness and accuracy of the subledgers;

 

�

 

reviewed the accuracy of contract classifications for reporting under IFRS 17 Insurance Contracts;

�

 

reviewed data items used as inputs (premium

 

data

 

and

 

claims

 

data)

 

to

 

valuation or valuation models, 

including those involved in retrospective and prospective liability calculations;

 

�

 

reviewed and confirmed the appropriateness of disclosures made in the financial statements as regards 

insurance contract;

 

  

  

 

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the Financial

Statements section of our report, including in relation to these matters.

Accordingly, our audit included the performance of procedures designed to respond to our assessment of the risks

of material misstatement of the financial statements. The results of our audit procedures, including the procedures 

performed to address the matters below, provide the basis for our audit opinion on the accompanying financial 

statements.
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         �

 

verified the accuracy of contract classifications for reporting under IFRS 17 Insurance Contracts;

�

 

verified claims/reinsurance amount recoverable on incurred claims; and

 �

 

verified that the risk adjustment factors determined for the liability for incurred claims/reinsurance 

amount recoverable on incurred claims have been appropriately applied

 

within

 

the

 

calculation of the

liability for incurred claims/reinsurance amount recoverable on incurred claims.

 

 2.

 

Valuation of Investment Properties (Note 11)

 We focused on this area due to the size of the investment property balance and because the assessment of the 
value of the property involves judgment about the future cash flows from the property, the growth rate and the 
discount rate applicable to future cash flows

 
 
This matter is considered a key audit matter in the financial statements.

 
How our audit addressed the key audit matter?

 
We reviewed the valuation methodology to confirm consistency with previous years. 

 
The discount and growth rates applied within the model were assessed for reasonableness by comparing to 

available market and economic information.

 
We assessed the competence, independence and objectivity of management’s External Valuation Experts. 

 
Other Information

 
The Directors are responsible for the other information. The other information comprises the information 

included

 

in

 

the document

 

titled

 

“Sterling Assurance Nigeria Limited

 

Annual Report & Accounts

 

for

 

the year

ended

 

31

 

December

 

2024”, which includes Corporate Information, Results at a Glance –

 

The Company, 

Results at a Glance –

 

The

 

Company, Shareholding

 

structure

 

and

 

free

 

float

 

status, Directors’

 

Report,

 

Report of

the

 

Statutory

 

Audit Committee, Corporate Governance Report, Statement of Directors’ Responsibilities in 

Relation to the Preparation of the Financial Statements, Statement of Corporate Responsibility for the Financial 

Statements and Other National Disclosures. The other information does not include the financial statements 

and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit 

opinion or any form of assurance conclusion thereon.

   
 

� reviewed the policy and methodology papers;

� reviewed consistency and accuracy of administration of claims and any other accounting data;

� reviewed the reasonability of the assumptions and methodology used in the in the calculation of the 

statutory reserves at

 

31

 

December

 

2024

 

with

 

reference

 

to relevant legislation, professional guidance, 

and actuarial best practice;

 

 

     

     

   

     

� evaluated the appropriateness of discount rates used as part of the liability for incurred claims/reinsurance 

amount recoverable on incurred claims calculations;

� verified that the discount rates have been appropriately applied within the calculation of the liability for 

incurred claims;

 

�

 

reviewed

 

the

 

accuracy

 

of

 

data

 

items

 

used

 

as inputs (premium data, claims data, assumptions

 

etc.) to

valuations

 

or

 

valuation models, including those

 

involved in retrospective

 

and prospective liability 

calculations;
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If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard.

             Responsibilities of the Directors for the Financial Statements

         
Auditor’s Responsibilities

 

for

 

the

 

Audit

 

of

 

the

 

Financial

 

Statements

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud

 

or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

 

that

 

an

 

audit

 

conducted

 

in

 accordance with

 

ISAs

 

will

 

always

 

detect

 

a

 

material

 

misstatement

 

when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these financial statements.

 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 

scepticism throughout the audit. We also:

 � Identify and assess the risks of material misstatement of the financial statements,

 

whether

 

due

 

to

 

fraud

 

or

 error, design

 

and

 

perform

 

audit

 

procedures

 

responsive

 

to

 

those

 

risks, and

 

obtain

 

audit

 

evidence

 

that

 

is

 sufficient

 

and

 

appropriate

 

to

 

provide

 

a

 

basis

 

for

 

our

 

opinion.

 

The

 

risk

 

of not

 

detecting

 

a

 

material

 misstatement

 

resulting

 

from

 

fraud

 

is

 

higher

 

than

 

for

 

one

 

resulting

 

from

 

error,

 

as fraud

 

may

 

involve

 collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 

 

 

 

   

       

 

 

        

The Directors are responsible for the preparation and fair presentation of the financial

 

statements

 

in

 

accordance

with

 

IFRS

 

Accounting

 

Standards

 

as

 

issued

 

by

 

the

 

International

 

Accounting Standards Board, the provisions of 

the Companies and Allied Matters Act, 2020, the Insurance Act 2003 and relevant policy guidelines issued by 

the National Insurance Commission (NAICOM and in compliance with the Financial Reporting Council of 

Nigeria (Amendment) Act, 2023, and for such internal control as the Directors determine is necessary to enable 

the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,

or have no realistic alternative but to do so.

 

            

In connection with our audit of the financial statements, our responsibility is to read the other information and,

in doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit, or otherwise appears to be materially misstated.
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From the matters communicated with the Directors, we determine those matters that were of most significance

in the audit of the financial statements of the current period and are therefore the key audit matters. We describe 

these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or

when,

 

in

 

extremely

 

rare

 

circumstances,

 

we

 

determine

 

that

 

a matter should not be communicated in our report 

because the adverse consequences of doing so would reasonably be expected to outweigh the public interest 

benefits of such communication.

 

 

       

 

 

 

 

� Conclude

 

on

 

the

 

appropriateness

 

of

 

the

 

Directors’

 

use

 

of

 

the

 

going

 

concern

 

basis

 

of

 

accounting

 

and

 

based 

on the audit

 

evidence

 

obtained,

 

whether

 

a

 

material

 

uncertainty

 

exists

 

related

 

to

 

events

 

or

 

conditions

 

that may

 

cast significant

 

doubt

 

on

 

the

 

Company’s

 

ability

 

to

 

continue

 

as

 

a

 

going

 

concern.

 

If

 

we conclude that a 

material uncertainty

 

exists, we are required

 

to draw attention

 

in

 

our auditor’s report to the related 

disclosures in the consolidated and separate financial statements or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 

going concern.

 

� Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the consolidated and separate financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.

 

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit

 

and significant

 

audit

 

findings,

 

including

 

any

 

significant

 

deficiencies

 

in

 

internal

 

control

 

that

 

we

 

identify during 

our audit.

We also provide the Directors with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may reasonably

be thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards 

applied.

 

 

     

 

 

  

  

   

 

          

� Obtain an

 

understanding

 

of

 

internal

 

control

 

relevant

 

to

 

the

 

audit

 

in

 

order

 

to

 

design

 

audit

 

procedures

 

that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the Company’s internal control.

 

� Evaluate

 

the

 

appropriateness

 

of

 

accounting

 

policies

 

used

 

and

 

the

 

reasonableness

 

of

 

accounting

 

estimates 

and related disclosures made by the Directors.

 

 

 
 

  



Report on Other Legal and Regulatory Requirements

In accordance with the requirement of the Fifth Schedule of the Companies and Allied Matters Act, 2020, 

and Section 28(2) of the Insurance Act 2003, we confirm that:
  

�

 

We have obtained all the information and explanations which, to the best of our knowledge and belief, 

were necessary for the purpose of our audit;  

 

� In our opinion, proper books of account have been kept by the Company, in so far as it appears from our 

examination of those books;
 

�
 

The statements of financial position and the statements
 

of
 

profit
 

or
 

loss
 

and
 

other
 

comprehensive
 

income

are
 
in

 
agreement

 
with

 
the

 
books

 
of

 
account; and

 

�

 

In
 

our
 

opinion,
 

the
 

financial
 

statements
 

have
 

been
 

prepared
 

in
 

accordance
 

with the provisions of the 

Companies and Allied Matters Act, 2020 so as to give a true and fair view of the state of affairs and 

financial performance of the Company. 

 

Penalty

 

The Company incurred no penalty for the year ended 31st

 

December, 2024.

 

Waiver

 

The

 

company

 

has

 

applied for a waiver from the

 

Financial Reporting Council of Nigeria (FRC) on the 

mandatory

 

implementation of Internal Control over Financial Reporting (ICFR) requirements for year ended

31 December 2024 as stipulated in

 

the

 

FRC Act.

 

       

Tajudeen Balogun

 

FRC/2014/PRO/ICAN/004/00000008630

      

15th

 

May

 

2025

 

For: T. A. Balogun & Co

 

Lagos, Nigeria.
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2024 2023

N'000 N'000

15 Provision and Other Payables

National Insurance Commission Levy 99,197

                 

34,405

                 

Accrued expenses 54,526

                 

37,839

                 

National Pension Scheme- NPS-NLPC 170

                      

6,779

                   

National Pension Scheme- NPS-Others 308

                      

-

                       

Staff Salaries Payable -

                       

153

                      

National Housing Fund 920

                      

127

                      

Staff group life provision -

                       

4,871

                   

Unclaimed dividend payable 1,500

                   

1,500

                   

PAYE 1,769

                   

6,282

                   

Provision for actuary fee 9,716

                   

-

                       

22,805

                 

-

                       

Financial Reporting Council 4,651

                   

-

                       

Provision for audit fee 5,200

                   

-

                       

Co-operative Deduction 12,440

                 

-

                       

Unearned Income-(See Note 15.1) 104,848

               

-

                       

WHT -Federal/States 20,822

                 

4,020

                   

338,871

               

95,976

                 

Current 338,871

               

95,976

                 

Non-current -

                       

-

                       

15.1 Breakdown of unearned income N'000 N'000

FCMB Treasury bill 48,460

                 

-

                       

FCMB Treasury bill 21,267

                 

-

                       

FCMB Treasury bill 14,259

                 

-

                       

MTN Commercial paper 20,862

                 

-

                       

104,848

               

-

                       

16 Retirement Benefit Obligations

This represents the company's liabilities from its defined benefit contribution pension plan which is in compliance

with the Pension Reform Act 2014. (As amended)

All pension controbutions are remitted to the relevant registered Pension Fund Administrators (PFAs).

The amounts recognised in the statements of financial position at the reporting date are as follows:

Present value of the defined benefit obligation

2024 2023

The movement in the defined benefit obligation is as follows: N'000 N'000

Balance at the beginning of the year 254,892

               

226,790

               

Pension expense for the year 51,470

                 

49,782

                 

Actuarial (Gain)/ Loss 31,469

                 

34,924

                 

Benefit paid during the year (100,788)

              

(56,604)

                

Balance at the end of the year 237,043

               

254,892
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17 Taxation N'000 N'000

17.1 Current Tax Expense

Company income tax 89,093 168,806

Education Tax 26,731 18,349

NITDF - 5,696

Police trust fund - 28

NASENI Levy - 142

115,824 193,022

Deferred taxation 30,000 20,216

Income tax expense recognised in the current year 145,824 213,238

17.2 Taxation Payable Account

The movement in taxation payable account during the year is as 

follows: N'000 N'000

Balance brought forward 234,825

               

89,660

                 

Charged for the year 115,824

               

193,022

               

Tax paid during the year (115,909)

              

(47,857)

                

Balance at the end of the year 234,739

               

234,825
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2024 2023

17.3 Deferred Taxation N'000 N'000

The movement in deferred taxation account during the 

year was as follows:

Balance at the beginning of the year 110,000

          

89,784

            

Charge / (credit) to profit and loss account for the year 30,000

            

20,216

            

Balance at the end of the year 140,000

          

110,000

          

The Company's Deferred taxation is computed using the liability method.

18 Capital and Reserves

18.1 Share capital N'000 N'000

8,129,578,755 units ordinary shares of 50kobo each 4,064,789

       

4,064,789

       

Balance at the end of the year 4,064,789

       

4,064,789

       

N'000 N'000

18.2 Share Premium 70,393

            

70,393

            

Share premium comprises additional paid-in capital in excess of the par value. However, this reserve is not

available for distribution.

18.3 Retained Earnings/(Accumulated Losses) 2024 2023

The movement in retained earnings is analysed as follows: N'000 N'000

Opening balance (288,475)

         

-

                  

At 1 January (Restated) -

                  

(691,575)

         

Transfer from profit and loss 24,386

            

581,068

          

Transfer to contingency reserve (306,783)

         

(177,968)

         

Restated Balance as at 31 December (570,871)

         

(288,475)

         

18.4 Other Reserves

This represents gain or loss on actuarial valuation relating to

retirement benefit obligations.

Movement in other reserves N'000 N'000

Opening balance (94,547)

           

(59,623)

           

(Decrease)/ Increase during the year (31,469)

           

(34,924)

           

Closing balance (126,016)

         

(94,547)

           

18.5 Fair-value Reserve

Fair-value reserve is the net accumulated changes in the fair value of

 quoted and unquoted investments.

N'000 N'000

Opening balance 209,691

          

25,267

            

Appreciation/(Depreciation) during the year 313,249

          

184,424

          

Closing balance 522,941

          

209,691
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18.6 Revaluation reserve

This is an increase in the value of property, plant and equipment. N'000 N'000

Opening balance 311,419 257,941

Appreciation/(Depreciation) during the year 317,947 53,478

Closing balance 629,366 311,419

18.7 Contigency Reserve N'000 N'000

Balance at the beginning of the year 1,776,549 1,598,581

306,783 177,968

Balance at the end of the year 2,083,331

       

1,776,549

       

This is maintained in compliance with section 21(1) and (2) and it is credited with the greater of 3% of 
totalpremium income receivable during the period or 20% of the net profits. This shall accumulate until it 
reaches the amount of greater of minimum paid-up capital or 50% of net premium.
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19.1 Insurance Revenue (see appendix 1)

Contracts under the modified retrospective approach

Contracts under the fair value approach

 Other contracts

Total Insurance Revenue

19.2 Insurance service expenses

Incurred claims and expenses

Other directly attributables expenses

Amortisation of insurance acquisition cashflows

Losses on onerous contracts and  reversals of those losses 

Changes in Liability for Incurred Claims (LIC)

19.3 Expenses from reinsurance contracts held
 Allocation of reinsurance premium

Recoveries on incurred claims 

Changes that relate to future service (including reversal of onerous contract)

 Net expenses from reinsurance contracts held

19.4 Insurance finance income/(expenses)

Finance expenses from insurance contracts issued

19.5 Reinsurance finance income/(expenses)

Finance income from reinsurance contracts held

                   

Insurance service expenses include 50%  allocated expenses from  total operating expenses incurred during the year

20 Interest revenue calculated using the effective interest rate

Interest income on government securities

Interest on tenor deposit.  (Note 20.1)

Dividend

Interest on statutory deposits

20.1 Interest on tenor deposit

Interest received

Accrued interest

Foreign exchange gain

21 Other investment Income

Dividend-Listed equities (See Note 7.2(i)a)

Dividend-Unlisted equities (See Note 7.2(i)b)

22 Net  credit impairment losses

Reinsurance assets

Cash and cash equivalents

Financial assets (Loans)-Amortised cost

Financial assets (Bonds)-Amortised cost 
Net credit impairment losses

2024 2023
N'000 N'000

-

                

-

                 

-

                

-

                 

8,877,630

      

5,041,051

       

8,877,630

      

5,041,051

       

4,035,690

      

1,814,830

       1,157,528

      

-

                 2,203,184
      

1,618,479
       (1,595)

           
4,609

              5,488,400
      

-
                 

12,883,207    3,437,918       

(2,322,397)    (1,328,000)     

5,195,056
      

364,313
          

-
                

940
                 

2,872,659
      

(962,747)
        

120,147

         

(33,315)

          

(106,523) 17,436

N'000 N'000

224,810

         

77,034

            

95,129

           

83,880

            

-

                

87,189

            

35,232

           

-

                 

355,171

         

248,103

          

28,453

           

83,880

            

58,455

           

-

                 

8,221

             

-

                 

95,129

           

83,880

            

5,993

             

-

                 

122,540

         

-

                 

128,532

         

-

                 

-

                

142,826

          

1,733

             

5,959

              

186,537

         

42,517

            

-

                

1,157

              

188,270

         

192,459
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N'000 N'000

596,470 1,305,797

584,498 -

578,469 -

377,088 -

2,528 -
2,139,054 1,305,797

23 Net foreign exchange income/(expense)

Cash and cash equivalent

Financial assets at FVOCI-unlisted equities

Financial assets at FVOCI-debt instruments

Reinsurance contract held-effect of movements in exchange rates

Insurance contract liabiliries

Exchange rate

The exchange rates used for the conversion of domicilliary accounts part of cash and cash equivalent placement with

original maturities of about three months vary and  the conversion rate for the year end placement is N1,535.31/$,

N2,110.84/£ and N1,594.88/€ as at 31 December 2024 base on CBN publication exchange rate

2024 2023

24 Other income N'000 N'000

Sundry income 22,892

         

7,708

           

Interest on statutory deposits 18,054

         

Accrued interest -

               

-

               

Profit on disposal of company's motor vehicles 981

              

46

                

23,873

         

25,808

         

25 Other finance costs.

Finance costs are interests charged on various transactions with our bankers such as 

COT and interest cost on benefit obligation
N'000 N'000

Finance Costs 19,422

         

24,959

         

26 Other Operating Expenses N'000 N'000

Staff Costs (See Note 26.1) 582,296

       

553,833

       

Fuel 19,132

         

16,741

         

Repairs & Maintenance 39,964

         

50,573

         

Rent, Rate & Service Charge 22,406

         

55,088

         

Electricity 8,482

           

5,827

           

Travelling Expenses 115,606

       

101,510

       

Gift and Donations 39,763

         

47,599

         

Entertainment 6,295

           

12,545

         

Public Relations 32,928

         

67,678

         

Directors' fees (NED) 7,311

           

12,186

         

Directors' expenses (NED) 41,036

         

33,108

         

Audit fee 2,750

           

2,750

           

General expenses (See Note 26.2) 182,282

       

192,380

       

Depreciation 49,183

         

40,675

         

1,149,435

    

1,192,492

    

Above expenses represent 50% of the total operating expenses while the remaining 50% 

allocated to insurance service expenses.
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26.1 Analysis of Staff costs

Salaries 447,828 484,797

Staff training and development 45,594 24,164

Staff medical expenses 10,410 11,657

Pension Contribution 25,735 24,891

Other employee benefits 52,729

         

8,323

           

582,296

       

553,833

       

Key Management Personnel Compensation

Key management personnel are those persons having authority and resposibility for planning, 

directing and controlling the activities of the Company, including the Directors and the Financial 

Controller of the Company.

N'000 N'000

Short term employee benefits 23,117

         

23,117

         

Post employment benefits (Pension Contributions) 4,161

           

4,161

           

26.2 General expenses

Subsciptions-Professional Bodies

Subsciptions-Clubs & Association

Other Professional Fees

Advertisement & Business development

Newspapers & Periodicals

Communication Expenses

Printing & Stationaries

Filing Fee

NAICOM Levies

Stamp Duties and others

ITF Levy

Govt. Levies

Loss on disposal of Shares

Office Expenses

Above expenses represent 50% portion of the total operating expenses while the remaining 50% 

allocated to insurance service expenses.

27 Directors' Emoluments

(a) The aggregate emoluments of Directors' were:

Fees

Expenses

2024 2023

N'000 N'000

6,982
          

9,370
          

839
             

256
             

71,793
       

61,643
       

589
             

1,022
          

521
             

3,017
          

6,428

          

17,923

       

11,383

       

23,002

       

650

             

500

             

53,509

       

29,073

       

1,417

          

8,387

          

5,123

          

3,780

          

813

             

1,163

          

-

             

8,449

          

22,236

       

24,794

       

182,282

     

192,380

     

7,311

          

12,186

       

41,036

       

33,108

       

48,348

       

45,294

       

              

              

NOTES	TO	FINANCIAL	STATEMENTS	NOTES	TO	FINANCIAL	STATEMENTS	NOTES	TO	FINANCIAL	STATEMENTS	
Annual	Report	&	Accounts,	31st	December,	2024
Sterling	Assurance	Nigeria	Limited

...enduring	Sterling	qualities
102



(b) The emoluments of the Chairman

(c) The emoluments of the highest paid Director

The table below shows the number of Directors of the Company (excluding the Chairman)

whose remuneration in respect of services to the Company fell within the range shown below:

Above  N5,000,000

21,934 21,934

21,934 21,934

2024 2023
Number Number

3 3

28 Employees

(a). i. Employees, other than the executve directors, received emoluments 

(excluding pension contribution and other allowances) in the following ranges:

2024 2023

Number Number

400,001 -800,000 19 2

800,001 -1,200,000 22 19

1,200,001 -1,600,000 11 18

1,600,001 -2,000,000 13 13

2,000,001- 2,400,000 1 14

2,400,001 - 2,800,000 18 12

2,800,001 - 3,200,000 0 9

3,200,001 -4,000,000 12 4

Above N4,000,000 4 3

              

100 94

                

28a Staff

ii. The average number of full time person employed by the company during 

     the year was as follows:

                                    

                                    

2024 2023

Number Number

Executive directors 3 3

Management staff 4 8

Non-management staff 93

                

83

                

100

              

94

                

b Directors' remuneration N'000 N'000

Executive compensation 23,117

         

Directors' fees 7,311

           

12,186

         

Other directors' expenses 41,036

         

33,108

         

Defined contribution 7,230

           

8,322
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Related parties

Transactions with key management personnel

The Company’s key management personnel, and persons connected with 
them are considered to be related parties for disclosure purposes. The 
de�inition of key management includes close members of family of key 
personnel and any entity over which key management exercise control. The 
key management personnel have been identi�ied as the executive and non-
executive directors of the Company. Close members of family are those 
family members who may be expected to in�luence, or be in�luenced by that 
individual in their dealings with Sterling Assurance Nigeria Limited.
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Policyholders'

Fund & Other Fund Total Total

2024 2024 2024 2023

ASSETS N'000 N'000 N'000 N'000

Cash and Cash Equivalents 2,076,042        903,906           2,979,948    1,507,989 

Financial asset at amotised cost (AC) -                   206,174           206,174       235,136     

Financial Asset measured at fair value through OCI 1,129,108        2,229,466        3,358,574    2,452,004 

Trade Receivables -                   168,913           168,913       176,915     

Reinsurance contract assets 5,774,058        -                    5,774,058    1,120,394 

Other Receivables and Prepayments -                   385,798           385,798       760,726     

Investment Properties -                   1,430,000        1,430,000    1,430,000 

Property, Plant and Equipment -                   1,462,567        1,462,567    938,797     

Statutory Deposit -                   300,150           300,150       300,150     

Total Assets 8,979,208        7,086,975        16,066,183   

LIABILITIES

Insurance Contract Liabilities 8,441,595        -                    8,441,595    2,176,599 

Provisions and Other Payables -                   338,871           338,871       95,976       

Retirement Benefit Obligations 237,043           237,043       254,892     

Current Income Tax Liabilities -                   234,739           234,739       234,825     

-                   140,000           140,000            

Shareholders Fund -                   6,673,934        6,673,934    6,049,820 

Total Liabilities 8,441,595        7,624,588        16,066,183   

537,613           (537,613)          -                -             
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